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 December 17, 2014 
 
 
The Honorable Terence R. McAuliffe The Honorable John C. Watkins 
Governor of Virginia Chairman, Joint Legislative Audit 
    and Review Commission 
 
 

We are pleased to submit the statewide Report on Collections of Commonwealth Revenues 
by Local Constitutional Officers for the fiscal year ended June 30, 2014.  The Auditor of Public Accounts 
annually audits each constitutional officer or director of finance handling state funds to determine that 
these officials have maintained accountability over Commonwealth collections, established internal 
controls, and complied with state laws and regulations.  This statewide report summarizes the findings 
we have previously communicated to the individual Treasurers, Directors of Finance, Commonwealth’s 
Attorneys, and the respective local governing body upon completing our individual audits.  There were 
no findings applicable to Sheriffs or Commissioners of the Revenue for the fiscal year ended June 30, 
2014.  Constitutional officers, excluding Clerks of the Circuit Courts, collected $261,853,017 in 
Commonwealth revenues for fiscal year 2014, as detailed in Schedule A.  Clerks of the Circuit Courts 
maintain separate accounting records and we issue separate reports for each Clerk’s Office.  This report 
also includes a Schedule of State and Estimated Income Taxes by local government for each of the past 
six tax years in Schedule B. 
 
 Our audits resulted in findings at eight localities.  We have listed the findings by constitutional 
officer and locality. 
 
 We limited our work in local government to the collection of Commonwealth revenues.  The 
local governments hire certified public accountants to audit all other local government financial 
activities.  These firms issue separate reports on the results of their audits. 

 
 AUDITOR OF PUBLIC ACCOUNTS 
 
LJH: alh 
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TREASURERS / DIRECTORS OF FINANCE 
 

 
Remit Sheriff Fees Promptly 
 (City of Salem) 
 (City of Virginia Beach) 
 (County of Appomattox) 
 (County of Orange) 
 (County of Prince Edward) 
 
 The Treasurer delayed sending Sheriff’s fees to the Commonwealth.  Section 2.2-806(B) of 
the Code of Virginia requires fees be remitted weekly or twice each week when collections exceed 
$5,000.  The Treasurers should promptly remit Sheriff’s fees as required by the Code of Virginia. 
 
Promptly Remit State Collections 
 (County of Orange) 
 

The Treasurer did not remit state income tax payments to the Commonwealth timely.   
Section 2.2-806(A) of the Code of Virginia requires Treasurers to deposit state income tax payments 
within one banking day of receipt.  The Treasurer should deposit state income tax payments in 
accordance with the Code of Virginia. 
 
Properly Remit Sheriff’s Fees 
 (City of Salem)  
 
 The Treasurer did not retain the correct amount of Sheriff’s fees due to the locality during 
the audit period as required by Section 15.2-1609.3 of the Code of Virginia.  This resulted in the 
Treasurer over-remitting $717 to the Commonwealth.  The Treasurer should withhold the additional 
$717 from Sheriff’s fees collected during fiscal year 2015.  Proper accounting for Sheriff's fees will 
ensure compliance with Code of Virginia requirements. 
 
Perform Monthly Reconciliations 

(County of Carroll) 
 (County of Prince Edward) 
 (County of Orange) 
  

The Treasurer did not perform timely and adequate monthly reconciliations of the accounting 
records to the Commonwealth Accounting and Reporting System (CARS) reports provided by the 
Department of Accounts.  Timely and complete monthly reconciliations are a significant internal 
control and are essential for determining the reliability of information. 
 

The Treasurer should reconcile assessments, collections (including Sheriff’s fees), and 
uncollected balances to CARS on a monthly basis as required by Section 58.1-3168 of the Code of 
Virginia and submit correction requests timely.  Proper procedures will ensure complete and 
accurate recording of tax assessments and collections. 
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Promptly Remit Excess Collection Fees 

(County of Albemarle) 
 
 The Director of Finance did not remit the state’s portion of excess collection fees, totaling 
$59,106, to the Commonwealth in a timely manner.  The Commonwealth’s Attorney completed the 
calculation of the fees from the in-house collection program required to be remitted to the 
Commonwealth in September 2013; however, the Director of Finance did not remit the fees to the 
Commonwealth until April 2014. 
 
 The Director of Finance should immediately remit the state portion of excess collection fees 
from the in-house collection program each year immediately after the amount of the 
Commonwealth’s portion has been determined.   
  



 

 

4 Fiscal Year 2014 
 

COMMONWEALTH’S ATTORNEYS 
 
 

Properly Calculate Excess Collection Fees  
(County of Orange) 
 
The Commonwealth’s Attorney did not appropriately calculate fees to be remitted from the 

in-house collection program to the Commonwealth for fiscal year 2013.  The Commonwealth’s 
Attorney should notify the Treasurer of the recalculated amount to send to the Commonwealth and 
send an amended Fiscal Year 2013 Collection of Fines and Fees Report to the Compensation Board. 

 
Properly Remit Excess Collection Fees 
 (County of Greene) 
 

The Commonwealth’s Attorney failed to direct the Treasurer to remit the state’s portion of 
excess fees, totaling $9,717, to the Commonwealth for fiscal year 2013 from the in-house collection 
program.  The County and Commonwealth share equally in any excess fees of the program.  The 
Commonwealth’s Attorney should notify the Treasurer of the amount to send to the Commonwealth. 
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Schedule A 
 

SUMMARY OF COLLECTIONS 
 
 

 2014 2013 2012 2011 

Income taxes $  34,085,881 $  37,397,138 $ 39,428,738 $  44,023,799 

Estimated income taxes 219,190,781 221,870,710 197,881,442 206,384,042 

Penalty 97,453 108,878 131,930 148,241 

Interest 7,072 9,349 10,990 14,077 

Commonwealth’s portion of 
Sheriff's fees 7,860,938 8,587,374 8,868,550 9,662,477 

Commonwealth Attorney’s 
excess collection program fees 

         610,892          541,198          547,081          476,182 

     

Total $261,853,017 $268,514,647 $246,868,731 $260,708,818 

 
 This schedule summarizes the cash collections made in the period July 1 to June 30 each 
year, regardless of the tax year. 
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